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Before the
FEDERAL COMMUNICATIONS COMMISSION. h'!"""'C' '"':'~! n'''''W''Washmgton, D.C. 20554,,,,,, "".".... "~ .._,, ""J I,

,'\!..i~~ ,! o?<n,,,,.,J a, U;

In the Matter of

For Transfer of Control ofUnite Communications Systems, Inc.,

Kevin M. Anderson
Ronald C. Reckrodt
Jeffrey S. Ingram
Dennis R. Devoy

Transferors

~\'1:1.\.G~
MJD Services Corp. fCCI

Transferee

)
)
) WC Docket No.
)
)
)
)
)
)
)
)
)

the Parent Company of ExOp of Missouri, Inc., a Competitive )
Local Exchange Carrier Holding Domestic Blanket Authorizations)
under Section 214 of the Communications Act )

TO: Chief, Wireline Competition Bureau

APPLICATION FOR STREAMLINED TRANSFER OF CONTROL
OF DOMESTIC BLANKET SECTION 214 AUTHORIZATION

Commission authorization is hereby requested for the transfer of control of Unite

Communications Systems, Inc. ("Unite") from its current common stockholders Kevin

M. Anderson, Ronald C. Reckrodt, Jeffrey S. Ingram and Dennis R. Devoy (collectively,

"the Stockholders") to MJD Services Corp. ("MJD"). Unite is the parent company of

ExOp of Missouri, Inc., dba Unite ("ExOp"), a competitive local exchange carrier

("CLEC") that provides facilities-based voice, video and data services (including local

exchange service, exchange access services and long distance toll services) in and around

Kearney and Platte City, Missouri [where Sprint Missouri, Inc. is the incumbent local

exchange carrier (ILEC")], pursuant to a domestic blanket Section 214 authorization.
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The proposed transaction consists of the sale of all of the outstanding common

voting stock ofUnite by Messrs. Anderson, Reckrodt, Ingram and Devoy to MJD.

This application qualifies for presumed streamlined treatment pursuant to Section

63.03(b)(2)(ii) of the Commission's Rules because: (I) both before and after completion

of the proposed transaction, MJD and its affiliates will have a market share in the

interstate, interexchange market of substantially less than 10 percent; (2) ExOp is

presently providing competitive telephone exchange services and exchange access

services exclusively in geographic areas served by a dominant local exchange carrier that

is not a party to the transaction (Sprint Missouri, Inc.), and will continue to do so after it

is controlled by MJD; and (3) the transaction involves a dominant carrier (MJD and its

affiliates), and a nondominant carrier (ExOp) that provides services exclusively outside

the geographic area where the dominant carrier is dominant.

In accordance with the requirements of Section 63.04(a) of the Commission's

Rules, the applicants submit the following information:

(1) Name, address and telephone number of each applicant:

Transferors: .
Kevin M. Anderson
Ronald C. Reckrodt
Jeffrey S. Ingram
Dennis R. Devoy
303 North Jefferson Street
Kearney, Missouri 64060
Telephone: (913) 486-6556
Email: jeffingram@kc.rr.com

Transferee:
MJD Services Corp.
521 East Morehead Street, Suite 250
Charlotte, North Carolina 28202
Telephone: (704) 344-8150
Facsimile: (704) 344-1594
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(2) Government, state or territory under the laws of which each corporate or
partnership applicant is organized:

Unite is a corporation organized under the laws of the State ofMissouri.

ExOp is a corporation organized under the laws of the State of Missouri.

MJD is a corporation organized under the laws of the State of Delaware.

(3) Name, title, post office address, and telephone number of the officer or contact
person to whom correspondence concerning the application is to be addressed:

For Transferors:
Jeffrey S. Ingram
Unite Communications Systems, Inc.
303 North Jefferson Street
Kearney, Missouri 64060
Telephone: (913) 486-6556
Email: jeffingram@kc.rr.com

With a copy to Counsel:
Gerard J. DuffY
Blooston, Mordkofsky, Dickens, Duffy & Prendergast
2120 L Street, N.W. (Suite 300)
Washington, D.C. 20037
Telephone: (202) 659-0830
Facsimile: (202) 828-5568

For Transferee:
Shirley J. Linn, Esq.
Executive Vice President and General Counsel
MJD Services Corp.
521 East Morehead Street, Suite 250
Charlotte, North Carolina 28202
Telephone: (704) 344-8150
Facsimile: (704) 344-1594

With a copy to Counsel:
Gerard J. Duffy
Blooston, Mordkofsky, Dickens, DuffY & Prendergast
2120 L Street, N.W. (Suite 300)
Washington, D.C. 20037
Telephone: (202) 659-0830
Facsimile: (202) 828-5568
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(4) Name, address, citizenship and principal business of any person or entity that
directly owns at least ten (10) percent of the equity of the applicant, and the
percentage of equity owned by each of those entitles:

ExOp Prior to Transaction:

The name, address, citizenship and principal business of the only entity that presently
owns at least ten (10) percent of the equity ofExOp ofMissouri, Inc. is:

Name & Address
Unite Conununications Systems, Inc.
303 N. Jefferson Street
Kearney, MO 64060

%
Equity
100.0%

Citizenship
MO
Corp.

Principal Business
Teleconununications

In turn, the names, addresses, citizenship and principal businesses of the entities that
presently own at least ten (10) percent of the equity of Unite Communications
Systems, Inc. are:

Name & Address
Kevin M. Anderson
303 N. Jefferson Street
Kearney, MO 64060

Ronald C. Reckrodt
303 N. Jefferson Street
Kearney, MO 64060

Jeffrey S. Ingram
303 N. Jefferson Street
Kearney, MO 64060

Dennis R. Devoy
303 N. Jefferson Street
Kearney, MO 64060

%
Equity
25.0%

25.0%

25.0%

25.0%
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Citizenship
U.S ,A.

U.S.A.

U.SA

U.S.A.

Principal Business
Teleconununications

Teleconununications

Telecommunications

Telecommunications



ExOp After Transaction:

The name, address, citizenship and principal business of the only entity that will own
at least ten (10) percent of the equity of ExOp of Missouri, Inc. after completion of
the proposed transaction is:

Name & Address
Unite Communications Systems, Inc.
303 N. Jefferson Street
Kearney, MO 64060

%
Equity
100.0%

Citizenship
MO
Corp.

Principal Business
Telecommunications

In tum, the name, address, citizenship and principal business of the only entity that
will own at least ten (l0) percent of the equity of Unite Communications Systems,
Inc. after completion of the proposed transaction is:

Name & Address
MID Services Corp.
521 East Morehead Street
Charlotte, NC 28202

%
Equity
100.0%

Citizenship
DE

Corp.

Principal Business
Telecommunications

In tum, the name, address, citizenship and principal business of the only entity that
owns at least ten (l0) percent of the equity of MID Services Corp. both before and
after the proposed transaction is:

Name & Address
FairPoint Communications, Inc.
521 East Morehead Street
Charlotte, NC 28202

%
Equity
100.0%

Citizenship
DE

Corp.

Principal Business
Telecommunications

FairPoint Communications, Inc. is a publicly traded corporation (New York Stock
Exchange; Symbol: FRP). Approximately 75 percent of its common voting stock is
held by members of the general public. The names, addresses, citizenship and
principal businesses of the only entities that own at least ten (10) percent of the
common voting stock of FairPoint Communications, Inc. are:

Name & Address
Thomas H. Lee Equity Fund IV, L.P.
100 Federal Street, 35th Floor
Boston, MA 02110

%
Equity Citizenship Principal Business
11.35% DE Investments

L.P.

The general partner of Thomas H. Lee Equity Fund IV, L.P. is THL Equity Advisors,
IV, LLC. In tum, Thomas H. Lee Partners, LP, controls THL Equity Advisers, IV,
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LLC. Kent R. Weldon, a U.S. citizen, is the Managing Director of Thomas H. Lee
Partners, LP. Mr. Weldon and all of the Thomas H. Lee entities may be contacted at
100 Federal Street, 35th Floor, Boston, MA 02110.

%
Name & Address Equity Citizenship Principal Business
Wellington Management Company, L.L.P. 14.00% MA Investments
75 State Street L.L.P.
Boston, MA 02109

Perry Traquina, a U.S. citizen, serves as the President, Chief Executive Officer and
Managing Partner of Wellington Management Company, LLP, which is a private
limited liability partnership engaged in the business of investment management.

(5) Certification pursuant to 47 C.F.R. Sections 1.2001 through 1.2003 that no party
to the applieation is subject to denial of Federai benefits pursuant to section 5301
of the Anti-Drug Abuse Act of 1988.

Messrs. Anderson, Reckrodt, Ingram and Devoy, and MJD hereby certify, pursuant to
47 C.F.R. Sections 1.2001 through 1.2003, that no party to the present application is
subject to denial of Federal benefits pursuant to section 5301 ofthe Anti-Drug Abuse
Act of 1988.

(6) Description of the transaction:

The proposed transaction consists of the purchase by MJD of all of the issued and
outstanding stock of Unite from Messrs. Anderson, Reckrodt, Ingram and Devoy. As
a result, MJD will also gain control of ExOp and the domestic blanket Section 214
authorization pursuant to which ExOp provides competitive local exchange and
interexchange services.

(7) Description of the geographic areas in which the transferor and transferee (and
their affiliates) offer domestic telecommunications services, and what services
are provided in each area:

A map of ExOp's service areas in Kearney and Platte City, Missouri is attached as
Exhibit A.

Areas and Services ofExOp

ExOp provides facilities-based competitive local exchange services and resells long
distance toll services to customers in Kearney and Platte City, Missouri. ExOp also
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provides high-speed data services, Internet access services and video program
distribution services in Kearney and Platte City.

Kearney, Missouri is a small city (estimated 2004 population: 6,937) located in Clay
County in northwestern Missouri, about 24 miles northeast of Kansas City. Sprint
Missouri, Inc. is the ILEC serving Kearney.

Platte City, Missouri is a small city (estimated 2004 population: 4,913) located in
Platte County in northwestern Missouri, about 19 miles northwest of Kansas City.
Sprint Missouri, Inc. is also the ILEC serving Platte City.

Areas and Services of ExOp's Affiliates

Unite, ExOp's parent company, is a holding company that does not presently provide
any domestic telecommunications services.

Messrs. Anderson, Reckrodt, Ingram and Devoy, the present stockholders of Unite,
own Unite Private Networks, LLC ("UPN"), a private carrier that provides point-to
point services to schools and libraries in Missouri, Kansas, Nebraska, Colorado and
other portions of the Midwest in conjunction with the Universal Service Fund's
Schools and Libraries Program. UPN is not included in the proposed transaction, and
will remain under the ownership and control of Messrs. Anderson, Reckrodt, Ingram
and Devoy.

Areas and Services of MJD and its Affiliates

MJD and its parent corporation, FairPoint Communications, Inc., own twenty-eight
local exchange telephone companies that serve a total of approximately 290,000
access line equivalents in seventeen states. A list of these twenty-eight local
exchange carriers, indicating their states of incorporation and service areas, is
attached as Exhibit B. Together with various long distance toll affiliates, these local
exchange carriers provide local exchange and exchange access services; long distance
voice and data services; Internet and broadband offerings; enhanced calling features;
digital subscriber line services; Internet access; advanced data services; and cable
television services.

MJD and its affiliates presently do not provide domestic telecommunications services
in Missouri. However, FairPoint Communications Missouri, Inc., a subsidiary of
MJD, and ST Long Distance, Inc. d/b/a FairPoint Communications Long Distance, an
affiliate of MID, are presently prosecuting an application in we Docket No. 06-64
for domestic Section 214 authorization to acquire substantially all of the telephone
properties and related assets of Cass County Telephone Company, Limited
Partnership ("Cass") and substantially all of the interstate long distance assets ofLEC
Long Distance, Inc. d/b/a CassTe1 Long Distance ("Cass LD"). When this
transaction is approved and completed, MJD's affiliates will acquire six exchanges
(peculiar, Garden City, Drexel, Cleveland, East Lynn and Creighton) in Cass County,
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Missouri and two exchanges (West Drexel and West Cleveland) in Miami County,
Kansas. The Cass exchanges serve approximately 8,000 access lines in a 439-square
mile area located in west central Missouri and east central Kansas approximately 30
miles south of Kansas City, Missouri. The Cass service area and ExOp service area
are approximately 45-to-50 miles apart, and are neither overlapping nor adjacent.

(8) Statement as to how the application fits into one or more of the presumptive
streamlined categories in section 63,03 or why it is otherwise appropriate for
streamlined treatment:

Applicants believe that this application is entitled to streamlined processing pursuant
to Section 63.03(b)(2)(ii) of the Commission's Rules. Both before and after
completion of the proposed transaction, MJD and its affiliates will have a market
share in the interstate, interexchange market of substantially less than 10 percent.
ExOp is presently providing competitive telephone exchange services and exchange
access services exclusively in geographic areas served by a dominant local exchange
carrier that is not a party to the transaction (Sprint Missouri, Inc.), and will continue
to do so after it is controlled by MJD. The transaction involves a dominant carrier
(MJD and its affiliates), and a nondominant carrier (ExOp) that provides services
exclusively outside the geographic area where the dominant carrier is dominant.

MJD notes that the aggregate 290,000 access line equivalents served by its affiliated
rural telephone companies (and the approximately 298,000 such access line
equivalents served after completion of the proposed Cass transaction) are far fewer
than two percent of the nation's subscriber lines installed in the aggregate nationwide.
These access lines comprise only a very small fraction of the 3,601,735 end-user
switched access lines that constituted two percent of the nation's estimated
180,086,735 end-user switched access lines as of June 30, 2004. Source: Industry
Analysis and Technology Division, Trends in Telephone Service, April 2005, Table
8.1.

(9) Identification of all other Commission applications related to the same
transaction:

No other Commission applications will be filed with respect to this transaction.

(10) Statement of whether the applicants are requesting special consideration
because either party to the transaction is facing Imminent business failure:

No party to the transaction is facing imminent business failure at this time.
Therefore, the applicants are not requesting special consideration because a party to
the transaction is facing imminent business failure.
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(11) Identification of any separately flied waiver requests being sought in
conjnnction with the transaction:

No separately filed waivers or waiver requests are being sought in conjunction with
the proposed transaction.

(12) Statement showing how grant of the application will serve the public interest,
convenience and necessity, including any additional information that may be
necessary to show the effect of the proposed transaction on competition in
domestic markets:

The proposed transaction is a transfer of control of a small CLEC that competes
with Sprint Missouri, Inc. in two small Missouri cities to a larger, but still relatively
small (approximately 290,000 access line equivalents) provider of local exchange
and related telecommunications services. The transaction will enable ExOp to gain
the benefit of FairPoint's experience and knowledge regarding the provision of
telecommunications services in rural areas, to improve its access to capital markets
and affordable financing, and to achieve some cost savings and scale economies that
will help it to compete more vigorously and effectively with Sprint Missouri, Inc.,
the ILEC serving Kearney and Platte City, Missouri. As a result, ExOp will be
better situated to compete and prosper in a changing telecommunications industry.

The proposed transaction will have no adverse impact upon competition in any
regulated telecommunications market. Rather, it should enhance competition in the
small Kearney (2004 population: 6,937) and Platte City (2004 population: 4,913)
markets.
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Conclusion

In light of the foregoing facts and public interest considerations, the Commission

is respectfully requested to authorize the transfer of control of the domestic blanket

Section 214 authorization for Unite Communications Systems, Inc. and its wholly-owned

subsidiary ExOp of Missouri, Inc., dba Unite, from Kevin M, Anderson, Ronald C.

Reckrodt, Jeffrey S. Ingram and Dennis R. Devoy to MJD Services Corp., and to afford

the subject application presumptive streamlined treatment.

Respectfully submitted,

KEVIN M. ANDERSON

Signedl _

Date' _

RONALDC.RECKRODT

Signed, _

Date' _

JEFFREY S. INGRAM

Signedl _

Date' _

DENNIS R. DEVOY

Signedl _

Date' _
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Conclusion

In light of the foregoing facts and public interest considerations; the Commission

is respectfully requested to authorize the transfer of control of the domestic blanket

Section 214 authorization for Unite Communications Systems, Inc. and its wholly·owned

subsidiary ExOp of Missouri, Inc., dba Unite, from Kevin M, Anderson, Ronald C.

Reckrodt, Jeffrey S. Ingram and Dennis R. Devoy to MJD Services Corp., and to afford

the subject application presumptive streamlined treatment.

Respectfully submitted,

Date,__-l:2./d+U-"- _

MID SERVICES CORP.

By _

Printed Name _

Title, _

s::~-,---------
Date IJ-f101.

DENNIS R. DEVOY

Signed cA"""u if /l-f
Date tislot
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EXHIBIT A

MAP OF EX-OP OF MISSOURI, INC. SERVICE AREA
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Company

EXHIBITS
FairPoint Communications, Inc.

RLEC Subsidiaries
Twenty Eight Companies (Area Served)

Operating in Seventeen States

State of Incorporation

Bentleyville Communications Corporation PA
608 Main Street
Bentleyville, PA 15315
Area Served: Washington County in Southwestern PA

Berkshire Telephone Corporation NY
19 Broad St.
P.O. Box 405
Kinderhook, NY 12106
Area Served: Five communities in Columbia County, NY

Big Sandy Telecom, Inc DE
631 Elk Street
P.O. Box218
Simla, CO 80835
Area Served: Big Sandy including Elbert, El Paso & Lincoln Counties, CO

Bluestem Telephone Company DE
558 Broadway
P.O. Box 408
Americas, KS 66835
Area Served: Americus, Cedar Point, Chalk, Lake Kahola & Salfordville, KS

Chautauqua and Erie Telephone Corporation NY
30 Main Street
Westfield, NY 14787
Area Served: Communities in Northwestern comer of Chautauqua County, NY

China Telephone Company ME
155 Gannett Drive
South Portland, ME 04106 '
Area Served: Three small communities in central Maine

Chouteau Telephone Company OK
102 South McCracken
P.O. Box 909
Chouteau, OK 74337
Area Served: Chouteau, Cedar Crest & Peggs, OK
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Company

Exhibit B, Page 2 of4

State of Incomoration

Columbine Telecom Company DE
5998 Highway 17 N
P.O. Box 174
Mosca, CO 81146
Area Served: Parts of Alamosa & Saguache Counties, including Towns of Crestone,

Hooper, Moffat & Mosca, CO

The Columbus Grove Telephone Company OH
112 West Sycamore Street
P.O. Box 36
Columbus Grove, OH 45830
Area Served: Putnam and Allen Counties in Northwest Ohio

Community Service Telephone Co. ME
155 Gannett Drive
South Portland, ME 04106
Area Served: Seven conununities around the Augusta, ME area

C-R Telephone Company
106 North 6u, Street
P.O. Box 339
Comell,IL 61319
Area Served: Towns of Cornell & Ransom, IL

IL

The El Paso Telephone Company IL
48 West 1st Street
P.O. Box 257
El Paso, IL 61738
Area Served: McLean & Wofford Counties including, EI Paso, Panola &

Kappa,IL

Ellensburg Telephone Company WA
305 North Ruby Street
P.O. Box 308
Ellensburg, WA 98926
Area Served: Central Washington, including the Communities ofEllensburg,

Selah, Kittitas, Thorp, Vantage & Lauderdale

Fremont Telcom Co. ID
110 East Main Street
St.Anthony,ID 83445
Area Served: All of Fremont County, ID & Part ofMadison County, ID
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Company

Exhibit B, Page 3 of4

State ofIncorporation

GTC, Inc. d/b/a GT Com FL
502 Cecil G. Costin Sr. Blvd
P.O. Box 220
Port St. Joe, FL 32457
Area Served: Northwest Florida, Southern Georgia & Southern Alabama

Maine Telephone Company ME
155 Gannett Drive
South Portland, ME 04106
Area Served: Four communities on the northeast tip of Sebago Lake, ME (including

Poland)

Marianna and Scenery Hill Telephone Company PA
608 Main Street
Bentleyville, PA 15315
Area Served: Marianna, Scenery Hill, Cokesburg, Ten Mile, Deenston &

Lone Pine, PA

Northland Telephone Company of Maine, Inc. ME
IS5 Gannett Drive
South Portland, ME 04106
Area Served: Twenty-three communities ranging from central Maine to the northernmost

Tip of the state and includes 2 small communities in New Hampshire

Odin Telephone Exchange, Inc. IL
102 East Kirkwood
P.O. Box 279
Odin, IL 62870
Areas Served: Towns of Odin, Shobonier, Martinsville & Oblong, IL

The Orwell Telephone Company OH
70 South Maple Street
P.O. Box 337
Orwell, OH 44076
Area Served: Four exchanges in Eastern Ohio & five exchanges in

Western Ohio

Peoples Mutual Telephone Company VA
123 E. Walts Street
P.O. Box 367
Gretna, VA 24557
Area Served: Northern Pittsylvania County, VA
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Company

Exhibit B, Page 4 of4

State of Incorporation

Sidney Telephone Company ME
155 Gannett Drive
South Portland, ME 04106
Area Served: Community of Sidney, ME in central Kennebec Connty, ME

Standish Telephone Company ME
155 Gannett Drive
South Portland, ME 04106
Area Served: Five communities in southwest Cumberland County, ME

STEINE Acquisition Corp., DE
d/b/a Northland Telephone Co. of Vermont

155 Gannett Drive
South Portland, ME 04106
Area Served: Eight communities in central and northeastern Vermont.

Sunflower Telephone Company, Inc. KS
516 Plumb
P.O. Box 236
Tribune, KS 67879
Area Served: Western Kansas and approx 400 customers in

Eastem Colorado

Taconic Telephone Corp. NY
I Taconic Place
P.O. Box 336
Chatham, NY 12037
Area Served: Eleven exchanges in portions of Columbia, Rensselaer &

Dutchess Counties in NY & Berkshire County in Mass.

Yates City Telephone Company
III East I st Street
Geneseo, IL 61254
Area Served: Knox County in IL

IL

YCOM Networks, Inc. WA
106 Second Street SE
P.O. Box 593
Yelm, WA 98597
Area Served: Parts of Rural Thurston & Pierce Counties in WA including

Communities ofYelm & Ranier.
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READ INSTRUCTIONS CAREFULLY
BEFORE PROCEEDING PEDERAL COMMUNICATlONS COMMISSION

REMITTANCE ADVICE

Approvtd by oMB
3060·0$89

Pltt-l...-nfL

(1) LOCK-BOX /I

358145
SEC110N A ~ PAYER INFORMATION

(2) PAYER NAME (if paying by credit card enter name exactly as it appelll'S on the card) (3) TOTAL AMOUNT PAID (U .S. Dollan and cents)

Blooston Hordkofs Dickens, Duf & Prender ast LLP $895 . 00
(4) STREET ADDRESS LINE NO, 1

2120 L street, NW
(5) STREET ADDRESS LINE NO.2

(6) CITY

Washin ton
(9) DAYTIME TELEPHONE NUMBER (include area code)

(202) 659-0830

{ll) PAYER (FRN)

0003-7141-93

Street, Suite 250

(10) COUNTRY CODE (if not in U,S.A.)

(8) ZIP CODE

20037

(JIl) DAYTIME TELEPHONE NUMBBR (include area code)

(704) 344-8150

(16) CITY

Charlotte

(21) APPLICANT (FRN)

0007727316

(26A) FEE DUE FOR (PTC)

(28A) FCC CODE I

(20) COUNTRY CODE (irnot in U.S.A.)

$895.00 $895.00
(29A)FCC CODa 2

(18) ZIP CODE

28202

(23b) CALL SIONIOTHER JD (24B) PAYMENT TYPE CODE (2SB)QUANTITY

{26B)FEE DUE FOR (PTC)

PRB) FCC CODE I

(27B)TOTAL FEE

(29B) FCC CODE 2

SEC110N D ~ CERTIFICATION

CERTIFJCATION STATEMENT

I, :-;:-:::-,,-=::-;:-::::;.,-;:::--,::;:==::-::::;:"'-,,- . certify under penalty of pe~ury lhat the foregoing tIIld supporting information is troe and correct 10
the best of my knowledge, information and belief.

SIGNATURE DATE

SECTION E * CRJIDIT CARD PAYMENT JNFORJWATION

MASTERCARD VISA AMEX DISCOVER _

ACCOUNT NUMBER _

I hereby authorize the FCC to charge my credit ~ard for the service(~) authorization herein de~cribed.

SIGNATURB

EXPIRATION DATE _

DATB

SEE PUBLIC BURDEN ON REVERSE FCC FORM 159 FEBRUARY 2003 (REVISED)


